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Operator: Good day, ladies and gentlemen, and welcome to the NY SE Corporate Forum Webinar,
Top Palitica and Economic Risksfor 2009. My name is Hegther, and I'll be your coordinator for
today. Atthistime, dl participants are in alisten-only mode.

(Operator Instructions)

Asareminder, this cal isbeing recorded for replay purposes. | would like to turn the presentation over
to your host for today's conference, Ms. TheresaMalloy, Vice President, New Y ork Stock Exchange.
Please proceed.

TheresaMolloy: Great. Wel, good afternoon, everyone. Thank you so much. We appreciate you
taking time out of your busy scheduleto join ustoday. On behdf of the New Y ork Stock Exchange,
I'm pleased to host this session and announce our partnership with Eurasia Group, the world's leading
political risk consulting firm. It'sagpecia honor to introduce lan Bremmer, President of the -- of
Eurasia Group as our guest spesker today.

I'm sure many of you know lan's work through his soon to be six books and over 200 essays and
aticles. Infact, just this past Sunday, William Sefire, noted journaist in the New Y ork Times, referred
to lan's upcoming book, The Fat Tail - The Power of Political Knowledge for Strategic Investing. The
book provides atruly innovative way to assess politica risks and established and emerging markets.
lan is going to give us an overview of where he sees the hot spots of politica risk in 2009 and potentia
on corporate |eaders.

I'd ds0 like to draw everybody's attention to the bottom of their screen where it says click here to
download the presentation PDF. | did email it last night to al of our participants, but if you didn't get it
for some reason, please fed freeto use this, and certainly, we encourage you to share this with your
associates aswell.

I'm thrilled to tell you that thisis going to be the firgt of four cdlls, a least four cdls, that we're going to
host with lan and his group of well respected advisors. WEell certainly aso be hosting ad hoc cdls
throughout the year, as the geopoalitical environment warrants. Asfar asthe rest of the cdl, | would ask
you to please address your questions to us at the bottom of your screen. We are going to do our best




to address dl of the questions during the sesson. | aso wanted to mention that for your associates who
could not join ustoday, this call will be rebroadcast. It will dso be podcast, as well as the transcript will
be available.

At this point, it's my pleasure to pass the program to lan, and | thank everyone once again for joining us.
lan?

lan Bremmer: Thank you so much, Theresa, and I'm ddlighted to kick this off. | know were going to
be announcing publicly this rategic partnership over the next couple weeks, with the mediaingitutions
and dl the rest, but it's nice to have a chance to front run it with the clients of the Stock Exchange, and
it's great to see such astrong turnout for thisfirst event.

As Theresasad, for those that don't know me, I'm a political scientist, and | look at how politics affect
the markets, something that has been growing in importance over the course of the past decade, but at
no point has been more clear than in the past Sx months.

Asyou may have seen from the announcement -- | just got back from Davos, the World Economic
Forum mestings. A very interesting meeting this year, in the sense that dmost none of the financids
showed up. Those of you watching CNBC today will see alot of those heads of the banks talking to
Congress and in relatively acrimonious and difficult conversations. They didn't show up at Davos, but
41 heads of gate did. Infact, if you include Prime Minister Putin, 41 and three-quarters -- not quite a
heed of dtate, but for al intengve purposes, running that country. That's more than double the highest
number of heads of state that Davos had ever gotten before.

Seems particularly appropriate to me that you wouldn't have the banking CEOs this year, and you
would have the heads of state. And | say that because it used to be that New Y ork City wasthe
financia capital of the world, but as of right now, it's no longer the economic capitd of the United States
--Washington is. President Obama came out two days ago and made a pretty stark announcement in
hisfirgt press conference that if the simulus didn't pass expeditioudy, that Americawould face -- his
words, not mine -- economic catastrophe.

In other words, didn't matter what the companies did, didnt matter what the financials did, that the help
of the American economic system wasin the hands of the policy makersin Washington. And it's clearly
true in the United States this year, but what isinteresting isit'struein alot of other placesaswell. Over
the past ten years, if you wanted to take advantage as an investor of the extraordinary growth story of
the Persian Gulf, you wanted to go to Dubai. That was where the decisons were made, that was where
the growth was coming from, that was the place that the excitement, the finger on the pulse --asthe
growth of the Persgan Gullf.

That's no longer true today. Abu Dhabi iswhere you want to be. In part, that's because Abu Dhabi
hasthe ail. In greater part, it's because that's where the governmenta power of the United Arab
Emirates actudly gSts, and if Dubai is going to get bailed out, it's not going to be done from Sheikh
Maktoum in Dubai. It's going to happen from Abu Dhabi and their government investment vehicles.



People used to talk about the Shanghai faction over the last five years and this increasingly independent
group of pro globdization, pro globd investment corporate with some links to the central government,
but increasingly, aregiona power base that wanted go-go growth, weren't [this] concerned about
unemployment, weren't this concerned about socid subsidy, as you saw from some in the interior of
China. Look online over the last three, sx months. No one talks about the Shanghai faction anymore.
That power has moved to Beijing.

Evenin India, an extreordinarily decentrdized politicd system, it isnot Mumba where the decisons are
being made economically. It's New Ddhi. Thisredlity that | saw firsthand in Davos and that we are
watching firsthand as the globa economy unfolds and, to a degree, unravels over the course of 2009 is
criticaly reated to two very important underlying trends that | think that inform my view of the world,
and | think will affect dl of our investment decisions for the globa corporations that are online right now.

Thefirg istha globdization isincreasingly being chdlenged by a system of Sate capitdiam.
Globalization has been the one thing you could not afford to get wrong over the course of the last 20
years. Multinationa corporations increasingly becoming the dominant economic actors in the world
system, taking advantages of economies of globa scale, globa outsourcing, globa supply chain
networks, massive differentias in labor and commodities and input costs, and that was a system that, if
you missed that boat, you didn't do very well economicaly. That's why Tom Friedman's World is Hat
sold 3 million copiesin the United States.

I'm not suggesting globalization was agood or abad thing. It depends on who you are. If you're
invested in Hyderabad or Bangalore, you liked globaization. If you're an auto worker in Detroit, you
probably didn't. But the fact of the matter is globdization was increasingly the dominant modd for how
we understood the way that the globa economy and globa markets were working.

My argument is that increasingly, globdization is being chalenged by a system of Sate capitdism. This
darted with the rise of nationd oil corporations, particularly in the 70s, with the oil shock in OPEC,
taking away influence from multinationd, internationa oil corporations for expiration and production.
Then we saw the rise of the emerging marketsin the last 15 years, particularly the BRICs, with sate
owned and state connected enterprises becoming increasingly important in those countries, particularly
countries like China, like Russa

Then, inthe last five years, we see the rise of sovereign wedth funds. They've been around for
decades, but the term didn't exist until five years ago, becoming much more important in decisons
around asset dlocation.

And then findly, in the last Sx months, we see this massve governmenta response, simulus,
nationalization, and regulation in countries around the world, emerging market and devel oped dates,
making governments much more important in terms of direct economic and market outcomes. That
increasing chalenge to globdization by state cagpitaism isastructurd change in the way | see the globd
markets and is one we're going to be dealing with much more over the course of the next few years.



The second mgor change is an environment that isincreasingly nonpolar. Weve lived, over the past
two decades, in a system that largely was unipolar, the United States providing the mgority of the
leadership, the willingness, and the capacity. Some -- for -- generaly seemed to be benign, some much
more controversd. Again, not the point is to whether or not you like a unipolar system or not, but that
was the name of the game.

Increasingly, the United States has neither the willingness nor the capacity to play that kind of arole
globdly, and yet other countries don't either. 1t's not an emerging multipolar system with Chinawith its
view of the world and Russawith its view of the world.

It isaRussathat has a strong view in the way its portion of the world should be run, Georgia, Ukraine,
the [Cargese Republic]. It's Chinawith avery strong view of the way its portion of the world should be
run, Southeast Asa, in particular, and United States that increasingly has less willingness and capacity to
do the lifting itsdlf.

If you combine these two trends, state capitalism and nonpolarity, a movement towards both, away
from aunipolar globalized system, you get less efficient globa markets and a harder time pulling out of
this downturn. 'Y ou get regiondization of capita flows, as opposed to globdization of capita flows,
which increasingly, over time, undermines the present status of a strong dollar and the dollar asthe
reserve currency for the world.

Y ou aso have amuch more nationd focusin terms of simulus and investment dollar availability. You
a0 see, increasingly, the challenges that come to the globa system. Nudlear proliferation, climate
change, the creation of new financid architecture and infrastructure is not resolved, and to the extent that
solutions are offered, they are piecemed, and they are inefficient.

Two things | would say about that globdly. Thefirg isthat neither of these systems, either nonpol arity
or date cagpitdism, are necessarily equilibrium points. They're not likely to last forever, even for
decades, but they are going to become more entrenched before they start to break down. You'll need
larger shocks to push the world out of these systems towards something else.

The second point is those shocks will become grester in severity and in number until that happens. So if
| look at something like the G7 moving towards the G20, the G20 is harder to organize, not just
because there are more countries, but aso because a number of those countries don't share basic values
in how agloba system should be run or that agloba system should be run with the United States and
the G7.

That isincreasingly going to lead to implications -- market moving implications for so many of these
chdlenges that are going to be hitting the headlines over the course of the coming yeer.

So, with that as a backdrop, let me make afew more specific points, both for this year, aswell asfor
some countries, and then I'll open it up for questions.



In terms of this year, 2008 was not a Sgnificantly dangerous or risky year from a geopoalitica
perspective. So much of what we saw -- the subprime issue came out of the private sector, the
economists much better on this sort of thing than the political scientists are at least, they should bein
principle.

But in 2009, with the strong exception of Irag, where we have seen, effectively, a movement from an
active war to a peace keeping operation, though | wouldn't announce it as such, yet that's kind of the
direction youre going. With the exception of Irag, al of the mgor potentia geopolitica risks for the
markets are going to be worse in 2009 than in 2008. That's clearly truefor Iran and Isradl, eectionsin
both of those places, and aso, the Iranians likely to go nuclear this year, unless there are strikes from
the Isradlis. Clearly, sanctions from the US will get worse either way.

Afghanistan and Pakistan, and to adegree, India, on the security Sde. More money, more troops
coming from the west, more political capita being expended, but the security Stuation -- al three of
those countries likely to be consderably worse the end of ‘09, [than] the end of '08. Mexico, with the
war by the narco-cartds againg the Mexican state picking up significantly in impact and in breadth,
which will have a-- an impact on both the Mexican government, as well as on border security with the
United States. Russia and the chalenges that the Russian government will have both domedticdly, as
well as the willingness to provoke conflict internationdly.

All of these issues are likely to be more sgnificant in '09 than '08, and yet, with the headlines being
dominated by the financid crigs, the surprise that these politica conflicts will have to the market will be
much grester than they otherwise would be. And when the United States went to war againgt Iraq this
last time around, everyone knew it was coming. The troops were therein Kuwait. The only red
guestion was when it was going to start. 1t was priced into markets accordingly, so when the war
actualy started, the markets actualy picked up, because that uncertainty was gone.

That is not the case for the sort of conflicts we see percolating in 2009. Obama's administration didn't
send ateam to Davosthisyear. They haven't been engaged on the foreign policy sde. They are
focused dmost completely on the domestic economic Situation. That's entirely understandable and
appropriate until aforeign policy crids hits, in which case it's going to be much harder to manage and
ded with.

The second point for 2009 isthat increasingly, alot of the palitica risks are coming from the potentia
for overregulation inefficiencies and the rest from the developed states themsdves, particularly from the
European gates and from the United States. We're obvioudy seeing that with the market downturn just
yesterday, amost 400 point drop on the basis of afeding that the stimulus package is not moving ahead
astrangparently as clearly as-- or as quickly as the markets would like.

There's -- it's very hard to get this 100% right from the perspective of US government or the European
governments, and yet, alot of the stimulusis aready priced in that it's coming, so therésalot of
potential downside there.



Those are the palitical risksthat you seefor 2009. That'safairly blesk picture. What about the
upside? Thereisalot of upsde. Let me mention afew of those placesnow. First, China. There was
no question that the winner, in terms of who came acrosswell in the -- in Davos presentations, was
Premier Wen Jiabao.

A year ago the Chinese were saying, oh, were alittle country. We're just growing up. Were il
deveoping. We're till second world. Don't ask us to do too much. Were not leaders. Just let us,
sort of, continue to grow. This year Chinarealy understanding that from a power perspective, they're
probably the second most important country in theworld. They understand that. They relateto it, and
they're making speeches accordingly.

Doesn't mean that they're going to help the United States, sort of, create a new Bretton Woods
agreement, doesn't mean that they're going to be supporting US Treasuries, medium or long-term, but
does mean that they recognize the importance that their government has globaly, that they are taking
their -- the necessity to be more, 1'd say, forthcoming about what their stimulus package is going to look
like, very serioudy. That has been a postive,

The other pogtiveisthat the Chinese government has agreet dedl of politica capitd. [It's been]
growing for 30 years economicaly, on average, 10% ayear. That's created an enormous amount of
support for Beijing from the average Chinese citizen. To the extent the Chinese are upset about the
downturn, they largely blame the West -- not Beijing, and the Western modd of free market capitaism.

The danger isthat that means that they may believe that the Chinese system doesn't need to change, and
you see problems then in terms of movements on corporate governance, rule of law, transparency. You
a0 see date preferencing for Chinese corporations, so Western multinationds have a harder timein
terms of profitability in penetrating the Chinese market.

But in terms of Chinese growth, in terms of the Chinese government to avoid ingtability and al of what
that means for commodities and for generd demand for Chinese trade, for growth in Chinese consumer
demand, were generdly much more bullish than the markets have been, both in terms of the numbers
we're likely to see through 2009 and aso the ahility for the Chinese government to continue to weather
this through the short to medium term. That's one clear piece of upsde, the flexibility of Chinain deding
with this downturn.

The second is the Gulf, with the strong exception of Dubal, because there is going to be apalitica fight
with Abu Dhabi. They're going to lose alot of power, and the money is not as available as it would
have been from the ADIAs and the Mubadalas as a year ago. Also, Duba has[alot of Iran risk],
because over 90% of the money the CIA istracking, illicit transactions out of the revolutionary guard
and there,, in Iran go through Dubal.

But if you leave that dlone, Saudi Arabia, Abu Dhabi, Qatar, Bahrain, Kuwait, dl look very strong to
me. Even a $40, $45 ail, these guys run significant profitability, as opposed to, say, Venezuea, where
under $90, they run adeficit. Therésalot of politica stability in these countries, ability to engage and



willingness to engage in Sgnificant infrastructure expenditure to simulate growth through what they
consider to be a short term downturn.,

Given my view on China, as well as geopolitica risks around energy, the likelihood of a continued
downturn on commodities, broadly, and on oil, aswe look at athree year or afive year period, is very,
very low indeed. The Gulf States generdly accept that. Makes me very bullish on those countries, their
ability to survive adownturn, loca support, and the viability of their policy practices. The willingness
that they have to look to the long-term, in terms of educetion, in terms of support for improving the
judiciary, in terms of opening, increasingly, markets to broader investment creates lots of opportunities
there.

One other sort of quick point. 58% of new university entrantsin Saudi Arabiaare women. That is
unheard of. Five years ago you wouldn't have thought that was possible. Doesn't mean they're treated
equally, doesn't mean they can drive, doesn't mean they get greet jobs, but they're freeing up alarge
part of their labor force.

The Saudis are ahead of the curve, compared to a number of other countries, and the region right now,
again, surprising, compared to, say, after September 11, to many. But even places like Qatar, we --
and some of the other Emirates outsde Abu Dhabi, we see some movement there. All promising from
an investment perspective.

Then | would make the -- look at Brazil, with Lula a about 80% gpprova in ademocratic system,
some of the world's largest ail finds offshore. They are the Saudi Arabia of agriculture and biofudls --
al things we should be positive about longer term.

Lulas popularity has meant he has a much better shot at actualy ensuring that the succession process
after heés goneis going to go smoothly. He's aso been able to ensure a sgnificant amount of economic
reform, even through this downturn. In avery good position to be able to continue that. Asa
consequence, whether we're talking about consumer, red estate, engineering, and certainly, on the
energy and agri commodities Sde, Brazil |ooks quite good to us.

So those are some of the places that we think are going to have significant ability to get through this.
One other place I'd mention isIndia. The security Stuation is getting worse. The palitical sysem is
becoming more decentrdized, not less. We've got eections coming up in April. There's a pretty good
chance, and a growing chance, that neither the congress party nor the BJP wins, and that you end up
with agroup of smaler parties, which means long time to get the government together and no effective

policy making.

Despite dl of that, there's an enormous amount of loca politicad stability inIndia Itis what | would
say, the dowest moving good story inthe world. It'sfrudrating, it isdifficult. There are now security
problemsto overlay, but if you're taking aten year horizon or longer as amgor corporation -- again, |
know we have lots of different sectors represented on this call, you have to be more optimistic about
India



| didnt mention Russiaamong the BRICs yet. Putin is probably the sngle most powerful individud in
the world today. It giveshim alot of flexibility to take policy messures that may be unpopular, but it
aso dlows him to close down the country if he wantsto. Theresbeen alot of indability in terms -- and
disagreement in what political leaders have been saying about how bad this downturn is within Russia,
more than weve seen at any point, redly, since 1989. Not even in the '98 crisis did you see that.
That's dangerous, in terms of the possbility the reformists get shut out completely in Russa

A lot of uncertainty around the direction that Russais going in, but I'm tdling you, if | were thinking
about abig investment decison in Russaright now, given the volatility there, | would be waiting for
three or x months, something thet -- frankly, the range of outcomesin Russia, the possibility of
businesses getting shut down wholesale, greater than weve seen at any point since Russia became the
independent state -- something | would be watching out for. Also consequent risks for those of you that
are invested in Ukraine.

| could go on and talk about places like Turkey, Mexico, afew others that weve got -- Venezuda --
welve got of more concern. Generdly, | like Africa as a continent for lots of reasons we can talk about,
but | promised I'd only go for 20 minutes in the opening on this call before we got to Q&A. I'vejudt hit
that 20 minutes.

So with that, I'd like to turn it over to Theresa, and well have some moderated Q& A. Pleasefed free
to send over any questions you might have.

QUESTION AND ANSWER SESSION

TheresaMoalloy: All right, excellent. Wdl, we do have quite afew questions, and why don't we sart
with Israel? The most recent elections are -- left the country in alittle uncertainty, and the question is
regarding the current eection status and the prognostication for the political environment there, aswell
as the current situation with Iran, and how do you see this playing out in 2009?

lan Bremmer: Start with anice, easy question. Weve got -- we had the eections, as you all probably
know, yesterday, and the outcome is uncertain. Asit sands right now, BB Netanyahu, the Likud Party,
has -- looks like 27 seats in the Knessat, and Tzipi Livni with Kadima, the more centrist party, though
they have moved to the right -- the entire politica spectrum has moved to the right, except Labor, and
they got crushed -- eking out 28 seats in the Knesset. And neither of those a mgjority -- it means that
anyone that wants to form a government is going to have form it with other parties.

Now dl of the votes haven't been counted yet. Military votes haven't comein. | believe the military
votes comein on Thursday. Now everyonein Isradl servesin the military, so generdly, the military
does reflect the entirety of the population, but the professond military, the careerigts, tend to vote alittle
bit more right wing.




So Netanyahu may get alittle bit of abump there, plus for those parties that have agreements with other
parties that didn't reach the minimum to get into the Knesst, they can dlocate their votes to other
paties. That'smorelikely to hit on theright, so BB might make it there. Might end up with another
seat. You could have a 28-28 tie by next week.

Then you have to wonder who is actudly going to form the government. Again, Netanyahu has alittle
bit of an easier time, because he can form it aright wing government with Avigdor Lieberman's party,
than would Kadimaand Tzipi Livni with Labor that's really underperformed, but there are other options.
Y ou could dso have a Stuation where you have dternating prime ministers. It's happened once before,
and then the question is, who goesfirst? Now I'm getting into very abstruse, and | recognize | don't
want people to tune out.

The point is, on baance, the palitical spectrum of Isradl has shifted to the right, because of Gaza,
because of Iran, nationd security right now much more important than economic issues in terms of
outcome, and that helps Netanyahu. On baance, he looks more likely to win, but it is not certain yet. If
Netanyahu wins, likelihood of strikes againgt Iran are higher than they would be otherwise. So thereis,
obvioudy, aplay for those of you that are involved in the region. Around thet, theré's dso concerns
around potentia impact on oil prices.

The United States is not going to engage in military strikes againg Iran. They will increase sanctions,
because the Iranians aren't going to do much on their nuclear program. No matter who winsin Iranian
elections, coming up in June, and there are competitive eections there, too, with the reformist Khatami
and the gtting Presdent, Ahmadingad. But no matter who wins, they're fill going to move forward on
the nuclear program.

The red question, then, is, does-- do the Israglis decide to strike? And they might. The likelihood is
higher than the markets generally think. They congder it an exisentia threst. They're very concerned
about Iran's capacity to support proxiesin the region, like Hamas, Hezbollah, and Idamic Jhad, asthey
go nuclear. If the Israglis are doing it without the explicit US blessing, it's much more hard to -- much
harder to do militarily. Doesn't mean they won't do it.

The greatest dangers of thiswill be in about third quarter. Certainly, Obamas going to have a chance to
see what he can accomplish, and you'l get through Iranian eections. But third quarter, theres going to
be alot of danger around this. We're going to be watching it very, very closdy. I'm sure well be
talking to you about it.

If that doesn't happen, thereis a greater likelihood that the Israglis go in this summer to Lebanon and try
to clear out Hezbollah before the Iranians actualy go nuclear. That's one other consequent risk. So it's
avery complicated tory. It's one where the risks are going up.

Thefind thing I'd say isif the Isradlis don't strike Iran in 2009, in 2010 the risks will go down, because
either the US will say, okay, they're nuclear. Now we haveto cut ared dead with them, like the US and
the Chinese did with North Korea. Or they don't do that, but the Gulf states, the Germans, the Chinese,



the Russans dl say, okay, they're nuclear. The USislessrdevant. Let's start working with them.
Either way, Iran gets more integrated, if the Israglis don't hit them in '09.

TheresaMoalloy: Okay, greet. Thanks. You just mentioned something about the US being less
relevant, and that just dovetails on our next question. Y ou aso mentioned that Putin is, right now, the
maost powerful man in the world.

So, how does this -- how does the United States get back on track in aleadership position? You aso
mentioned earlier in your discusson that werein a-- | think you said, a-- I'm looking for the word that
you used. | gpologize. A unipolar, | believe, isthe word that you used, environment. So how isthe
United States going to regain the power, both the economic and the political power that it once had?

lan Bremmer: That'sa-- it'savery good question. It'savery deep question. Thefirgt point | want to
make, just on Russia. | said Putin isthe most powerful individud in the world. Russais not the most
powerful country, by afar cry, but Putin just has no ingtitutiond congdraints. | mean, in China, you have
aCommunigt Party, [but] Wen Jabao is Premier.

But in order to get anything done, you actualy have to get an enormous of agreements, lot of [pass of
pendancie], alot of limitations in how quickly they can move or change policy. Obvioudy, the same
thing holds true, to a greater degree, in the United States and in developed countries and transparent --
liberal democracies. In Russia, that's not the case.

But what does the United States do? How does the US get back itsmojo? And | think there area
couple of things | would say here. Thefird is, on someissuesthey wont. | do not believe that the US
dollar will come back to the status thet it has had as the world's reserve currency. | think in five years
time there will be a considerable decentraization of where people are holding their wedlth, because if
you are a sovereign wedth fund in Abu Dhabi or in China, your firgt priorities are increasingly political,
they're around loca growth, loca support of local markets, loca gahility.

And s0, that means the willingness that you have to put cash into American assats, especidly in the
context of adownturn in tougher times, will decrease. And | don't think there's anything the US can
frankly do about that, aside from print money, which they will do, and well end up in amore inflationary
environment. So this present deflationary environment, with everyone coming to the US dollar, is not
sudanablein my view.

Does that mean that the United States losesits pogition in the world? Not necessarily. Therearea
couple things --. | mean, | could easily make the argument that a Treasuries bubble for the medium term
is not the wordt thing to do dsrategicdly. Two main reasons. Thefirg is, clearly, in 20 years time,
you're going to have new emerging technologies that supplant oil for energy production. Therewill be
new emerging technologies in deding with dimate change. There will be new emerging technologies
around nanotech, biotech, genetic engineering.



And even though other countries are catching up with the US, the advantage the US has, and its
graduate indtitutions and education, the advantage the United States till hasin terms of scde and the
advantage the US has in terms of relative trangparency and rule of law means that the mgority of the
patents for those new technologies are likely to till be held in the United States in 20 years time, which
means that throwing alot of cash right now that you don't know how you're going to pay for, with the
understanding that you need to stimulate the economy to avert meltdown, when in 20 years time, you're
gill going to have another shot at the -- at globa leadership, economicaly, is not necessarily the worst
drategy. It'sariskier Srategy than you'd like, but it's not necessarily the worst Strategy in the world.

The second point is the United States till dominates the world in terms of military spending and
technology. US hasthe world's only blue water Navy. The Chinese do not have one. They're not
developing one anytime fast. When the US asked the Chinese to help out with the piracy off of the
coast of Somdia, the Chinese sent afrigate. That's not exactly going to stop the problem.

Asthe Chinesg, asthe Indians, as other countries go dl over the world, Africa, Latin America, to assure
access and availability of increasingly scarce commodiities, the only way they will have access,
ultimately, isif the United States is taking the lead in providing access to those trangt routes, which
means that the United States and -- that China will have to cooperate, to a much greater degree, with
the United States. Ultimately, that reationship, geopaliticaly, will be more stable than it will be
economicaly.

Interestingly, that's not the case with a country like Russathat produces alot of these commodities
themselves has avastly smdler and shrinking population. That's one of the reasons why Russa
represents much more of athresat to the US geopaliticaly, and to Europe, than the Chinese actudly do.

TheresaMolloy: Okay. Great. We have time for one more question, and this refers to a comment that
you made earlier regarding protectionism and overregulation. And your opinion about are we moving
into an environment right now, particularly here in the United States, asit relates to protectionism? And
how isthat going to impact the growth of the US?

lan Bremmer: Wdll, | think it's pretty clear that the Obama adminigiration is not itsdf protectionist, but
that doesn't mean that they are going to be able to prevent protectionism from becoming more of an
issue, both in the US and globdly. And aso, | mean, one person's subsidy is another person's
protectionism, and if the USis going to pump a couple trillion dollars into their economy, and they're
going to support and bail out the automotive industry, that will be used by other countries, both friends
and foes, to judtify subgdies that they want to put in anyway.

And it'svery easy for that sort of spird of sdf judtifying behavior to become atit for tat protectionism
trade war. Now you did seein the last discussions around the stimulus package that Congress tried to
put a mechanism to buy American around sted and other commoditiesin -- as part of thetieto the
money going into infrastructure spending. Now Obama came out pretty clearly and said he didn't want
that, and they ended up having to compromise.



But clearly, Congressis of amood where they see very little downside for their own congtituencies to
put these sorts of mechanismsin place, and as the globa economy continues to worsen asthe
developed states lose more jobs through 2009, and none of the serious economists out there believe this
isredly over until at least first quarter 2010, you're going to see much more internd push for subsdies
and for protectioniam.

Youll seeitin Europe. Youll seein China. Youll seeit in other emerging markets as wdl, and that will
happen at the same time that the United Statesis not paying as much attention to foreign policy. So you
won't have the same level of coordinated support for USChina strategic economic diaogue under the
Obama Adminigration as you did under Bush, in part, because Geithner is alittle busier than Paulson
was when he was putting that together, in part, because there's just a much broader group of people
with Chinaiinterest in the Obama adminigration.

It going to be less coordinated than it was where people were effectively seconded to Paulson from
date -- from Nationd Security Council on Chinapolicy. All of that means that the support -- the
indtitutional support to keep the ship of US/Chinareations righted while you're going to have these
sructura chalenges to the relationship because of the downturn and the populace response to that on
both sdes, it's going to be very serious. So at the very least, | expect US/Chinareations will
deteriorate over the course of '09, but conceivably, there's a serious downturn risk that we see broader
protectionism.

And again, because of a number of organizations -- Sate organizations having more control of the
bottom linein investment decisons. Again, you go to these sovereign wedlth funds it used to be that
Western based portfolio managers were making alot of decisions of where they should alocate their
funds.

These folks have redly lost their creditability, and now the decisions are being made by the political
heads of these organizations, parts of the governments of these countries, and they're focusng much
more on their own nationd priorities, which, again, sarts to look more like protectionism from the
perspective of other countries that want access that's equdl.

S0, as we move towards -- from globalization towards, say, capitalism, clearly, protectionismisa
greater risk. As| suggested at the outset, that leads to less efficient markets. It leadsto less globa
growth. It changes the nature of who the winners and who the losers are, and it dso leads to
regionaization of capital flows. So, | mean, that's the way | would respond to that question.

| should dso say that any of the folks online, if you'd like to follow up outside of this with us, please fed
free. Get in touch with your colleagues a the New Y ork Stock Exchange. We are happy to have
some of these conversations offline and talk in amore tallored way, specificdly to these risks and
opportunities as they affect your individua organizations.



TheresaMolloy: Excdlent, lan, and | -- what I'll dois| will send an email to everybody who
participated today and those who did not have an opportunity, and I'll extend thet very, very, very
gracious offer from you and the rest of your team.

Wi, | -- werejust about out of time. | want to say thank you so much, lan. Y ou did an exceptiond
job. 1 think that this was extremdly hepful and very, very, very indghtful. And again, to everybody who
is on the phone, please encourage your associates to login and either download the presentation via
your MP3 player or take atranscript, becauseit redly is atremendous amount of very, very interesting
and hdpful information.

Wewill be in touch with you over the next month or so with the schedule for the -- for our next
webinar. Once again, on behdf of the New Y ork Stock Exchange, thank you so much. Thiswas
extremely helpful, lan. And until next time, thank you on behdf of the New Y ork Stock Exchange.




