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Notes to Financial Statements
December 31, 2008 and 2007

1.	 Description of the Foundation

General

The New York Stock Exchange Foundation, Inc. (the “Foundation”), was incorporated as a New York not-for-profit 
corporation on November 4, 1983 to respond to public needs of an educational, civic and charitable nature. The 
Foundation has been funded by the New York Stock Exchange, Inc. (the “NYSE”) and its members.

On March 7, 2006, the NYSE and Archipelago Holdings, Inc. merged to form NYSE Group Inc. (“Group”). On April 
4, 2007, Group and Euronext N.V. merged to form NYSE Euronext. NYSE Euronext is a publicly held company. The 
mergers did not affect the Foundation’s tax status.

Contributions to the Foundation

Based upon an NYSE rule filing, a member of the NYSE was required to contribute to the Foundation any profit as 
a result of taking a trade into the member’s error account. Effective at the time of the merger, those holding trading 
licenses are required to contribute to the Foundation any profit as a result of taking a trade into the licensee’s error 
account. The total contributions received were $90,000 and $236,000 for 2008 and 2007, respectively. NYSE may 
make discretionary contributions to the Foundation. During 2008 and 2007, the NYSE did not make any contributions 
to the Foundation.

Contributions by the Foundation

The Foundation’s grant making supports a variety of educational, charitable and civic purposes. The grant making  
program includes a matching gift program that, subject to a variety of limitations, matches the charitable contributions  
made by the employees of the NYSE to eligible charities.

Administrative Expenses

The NYSE does not charge the Foundation for the cost of the employee salaries, and related benefits, rent, utilities,  
professional services, and other miscellaneous expense, incurred by the NYSE but related to the administration of  
the Foundation.

Investments

The fixed income investment assets of the Foundation are held at State Street Global Advisors, where they are invested  
in the Passive Bond Market Securities Index Common Trust Fund. The equity investment assets are held at  
Neuberger Berman, LLC, where they are invested in an equity portfolio.
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2.	 Significant Accounting Policies

Basis of Accounting

The accompanying financial statements are prepared in accordance with accounting principles generally accepted in 
the United States of America.

The preparation of these financial statements, in conformity with accounting principles generally accepted in the 
United States of America, requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reported period. Actual results could differ from those estimates.

The Foundation’s financial statements are prepared on an accrual basis and accordingly recognize interest and 
dividend income as earned, expenses as incurred and contributions as paid, or when the authorization becomes 
unconditional promise to pay.

The Foundation follows accounting standards for a not-for-profit organization.

Cash and Cash Equivalents

The Foundation considers all highly liquid investments with original maturities of three months or less to be cash 
equivalents.

Investments in money market funds are considered to be cash equivalents. The carrying value of such cash 
equivalents approximates their fair value due to the short-term nature of these investments. Cash equivalents for 
the years ended December 31, 2008 and 2007 were invested solely in a tax-exempt money market fund that is 
governed under rule 2a-7 of the Investment Company Act of 1940. The Foundation’s cash equivalents are held at 
major U.S. financial institutions.

301.	



311.	

The New York Stock Exchange Foundation, Inc. 	 2008 Annual Report

Notes to Financial Statements
December 31, 2008 and 2007

3.	 Fair Value of Financial Instruments

The Foundation accounts for certain financial instruments at fair value. The Foundation adopted the provisions of 
SFAS No. 157, “Fair Value Measurements” (“SFAS No. 157”) during 2008. SFAS No. 157 defines fair value, 
establishes a fair value hierarchy on the quality of inputs used to measure fair value, and enhances disclosure 
requirements for fair value measurements. The fair value of a financial instrument is the amount that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. The fair value of financial instruments is determined using various techniques that involve some 
level of estimation and judgment, the degree of which is dependent on the price transparency and the complexity of 
the instruments.

In accordance with SFAS No. 157, the Foundation has categorized its financial instruments measured at fair value 
into the following three-level fair value hierarchy based upon the level of judgment associated with the inputs used to 
measure the fair value:

Level 1:	� Inputs are unadjusted quoted prices for identical assets or liabilities in an active market that the Foundation 
has the ability to access. Generally, equity and other securities listed in active markets and investments in 
publicly traded mutual funds with quoted market prices are reported in this category.

Level 2:	� Inputs are either directly or indirectly observable for substantially the full term of the assets or liabilities. 
Generally, municipal bonds, certificates of deposits, corporate bonds, mortgage securities, asset backed 
securities and certain derivatives are reported in this category. The valuation of these instruments is based 
on quoted prices or broker quotes for similar instruments in active markets.

Level 3:	� Some inputs are both unobservable and significant to the overall fair value measurement and reflect 
management’s best estimate of what market participants would use in pricing the asset or liability. 
Generally, assets and liabilities carried at fair value and included in this category are certain structured 
investments, derivatives, commitments and guarantees that are neither eligible for Level 1 or Level 2 
due to the valuation techniques used to measure their fair value. The inputs used to value these 
instruments are both observable and unobservable and may include the Foundation’s own projections.
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If the inputs used to measure the financial instruments fall within different levels of the hierarchy, the categorization 
is based on the lowest level input that is significant to the fair value measurement of the instruments. The following 
table presents NYSE Foundation’s fair value hierarchy of those assets valued at fair value on a recurring basis as of 
December 31, 2008.

Assets measured at fair value as of December 31, 2008

	 Level 1	 Level 2	 Level 3	 Total
Assets
Investments	 $	 6,050	 $	 6,101	 $	 -	 $	 12,151

4.	 Related Party Transactions

The NYSE does not charge the Foundation for the cost of the employee salaries and related benefits, rent, utilities, 
and other miscellaneous expenses, incurred by the NYSE but related to the administration of the Foundation.

5.	 Federal Excise Taxes

The Foundation is exempt from federal, state, and local income taxes, but is subject to a federal excise tax on the 
net realized investment income. Such tax amounted to a benefit of approximately $76,000 for 2008 and provision of 
$47,000 for 2007. Distributions by the Foundation are in compliance with federal tax regulations, which require that 
certain minimum distributions be made annually.

In connection with the unrealized loss position, the Foundation recorded a deferred tax asset of $15,000. A full 
valuation allowance was recorded against this asset, as it appears more likely than not that the corresponding asset 
will not be realized.
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